
corporate capital structure decisions – 
EmpiriCal EvidENCEs ON dETErmiNaNT faCTOrs

Viorela ligia VĂiDeana,*, renata Claudia VAidAb

a),b) Babeş-Bolyai University, Faculty of Economics and Business Administration,  
Cluj-Napoca, Romania

Please cite this article as: Article History:

Văidean, V.L. and Vaida, R.C., 2017. Corporate capital 
structure decisions – empirical evidences on determinant 
factors. Review of Economic Studies and Research Virgil 
Madgearu, 10(2), pp.191-209. 
doi: 10.24193/rvm.2017.10.16. 

received: 24 June 2017
accepted: 30 august 2017

Abstract: Starting from concepts covering the theories of capital structure and the 
financial structure of a corporation, this paper identifies the determinant factors of 
the capital structure of a corporation based on the different existing theories from 
the literature review. The influence of several corporate specific internal factors 
was tested on a sample of 10 companies from the hotel industry listed on The 
New York Stock Exchange, for a time period of 10 years, using the Gretl software 
package and the OLS, FEM and REM techniques. For simple linear regressions, 
the explanatory variable with the strongest influence on the level of debt of the 
company is the asset tangibility. For multiple regressions, the profitability remains 
positively correlated to the debt ratio, while the size, tangibility, asset turnover and 
age proved to be negatively correlated to the debt ratio of the analyzed companies.
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